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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
California Urban Forests Council
Novato, California

I have audited the accompanying financial statements of California Urban Forests Council (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2018, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. I conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, I express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of California Urban Forests Council as of December 31, 2018, and the changes in its
net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Pamela A. Mainini
Certified Public Accountant

Davis, California
November 6, 2019



California Urban Forests Council
Statement of Financial Position

December 3 1, 2018

The accompanying notes are an integral part of the financial statements.

ASSETS

Current Assets
Cash and cash equivalents $ 64,850
Grants and contracts receivable 214,275
Prepaid insurance 1,010

Total current assets 280,135
Fixed Assets

Furniture and Office equipment 2,643
Accumulated depreciation (925)

Total fixed assets 1,718
Total Assets 281.853

LIABILITIES AND NET ASSETS

Current liabilities

Accounts payable 146,868
Accrued payroll expenses 13,627

Total current liabilities 160,495
Total liabilities 160,495

Net Assets
Unrestricted net assets 111,777
Net assets with restrictions 9,581

Total net assets 121,358
Total Liabilities and Net Assets 281.853
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California Urban Forests Council
Statement of Activities

For the Year Ended December 31, 2018

The accompanying notes are an integral part of the financial statements.

UNRESTRICTED NET ASSETS

Revenue
Federal grants $ 180,450
State grants 794,127
Private grant support 64,882
Unrestricted Donations 29,531
Program fees 3,404
Investment income 1
Miscellaneous income 1,997

Net assets released from restrictions:
Restrictions satisfied by payments 250

Total unrestricted support, revenue and gains 1,074,642
Expenses:

Program Services
Promotion and education 371,353
Tree planting and maintenance 620,646
Advocacy 27,578

Total program expenses 1,019,578
Supporting Services

Management and general 33,031
Fundraising 9,494

Total supporting expenses 42,524
Total expenses 1,062,102
Increase in unrestricted net assets 12,540

NET ASSETS WITH RESTRICTIONS

Restrictions satisfied by payments (250)
Decrease in net assets with restrictions (250)

(DECREASE) INCREASE IN NET ASSETS 12,290

NET ASSETS AT BEGINNING OF YEAR 109,068

NETASSETSATENDOFYEAR 121.358
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California Urban Forests Council
Statement of Cash Flows

For the Year Ended December 31, 2018

The accompanying notes are an integral part of the financial statements.

CASH FLOWS FROM OPERATING ACTIVITIES

Increase (Decrease) in net assets $ 12,290
operating activities:
Depreciation expense 529

(Increase) Decrease in operating assets:
Grants and contracts receivable (101,113)
Prepaid insurance (1,010)

Increase (Decrease) in operating liabilities:
Accounts payable 80,014
Accrued payroll expenses 3,659

Net cash used by operating activities (5,631)

Net increase (decrease) in cash and cash equivalents (5,631)
Cash, Beginning of year 70,481
Cash, End of year 64.850

Non-cash transactions none
taxes paid $ -

interest paid $ -
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California Urban Forests Council
Notes to Financial Statements

December 31, 2018

NOTE .1-ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Nature of activities

California Urban Forests Council, (CAUFC), a California public benefit corporation, wasorganized in 1980 for the purpose of education, promotion, and implementation of programs thatdevelop responsive action among citizens centered or understanding the role of trees and forestsin an urban setting for the improvement of the quality of life. CAUFC is primarily funded bygovernment grants and contracts.

Program activity

Promotion and Education: CAUFC is active in conducting and sponsoring activities that willcommunicate the latest information and technologies available relating to climate change,environmental systems and protocols and social marketing as they relate to urban forestry inCalifornia to the general public and urban forest, air and water quality, and public policy makers.

Tree Planting and Maintenance: CAUFC coordinates with local and regional partners to planttrees in urban environments and then provide on-going maintenance to allow the trees to reachmaturity and benefit the communities in which they were planted. During 2018 CAUFCcoordinated with local governments and local volunteers to plant 1,669 trees in 11 cities in
California.

Basis of accounting

The financial statements of CAUFC have been prepared on the accrual basis of accounting, and
accordingly reflect all significant receivables, payable and other liabilities.

Cash and Cash Equivalents

We consider all cash and highly liquid financial instruments with original maturities of three
months or less, which are neither held for nor restricted by donors for long-term purposes, to be
cash and cash equivalents. Cash and highly liquid financial instruments restricted to building
projects, endowments that are perpetual in nature, or other long-term purposes are excluded from
this definition.
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California Urban Forests Council
Notes to Financial Statements

December 31, 2018

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(continued)

V
V

V

Contracts receivable

Contracts receivable consist primarily of the balance due on government cost-reimbursement
contracts. These amounts are fully recoverable and we have estimated the allowance for
uncollectible to be zero.

Property and equipment

We record property and equipment additions over $1,000 at cost, or if donated, at fair value on
the date of donation. Depreciation and amortization are computed using the straight-line method
over the estimated useful lives of the assets ranging from 3 to 30 years, or in the case of
capitalized leased assets or leasehold improvements, the lesser of the useful life of the asset or
the lease term. When assets are sold or otherwise disposed of, the cost and related depreciation or
amortization are removed from the accounts, and any resulting gain or loss is included in the
statements of activities. Costs of maintenance and repairs that do not improve or extend the
useful lives of the respective assets are expensed currently.

Restricted and unrestricted revenue

Contributions received are recorded as increases in unrestricted or restricted net assets depending
on the existence and/or nature of any donor restrictions. Contributions that are restricted by the
donor are reported as increases in unrestricted net assets if the restrictions expire in the reporting
period in which the revenue is recognized. All other donor-restricted contributions are reported
as increases in net assets with restrictions.

Revenue and Revenue Recognition

Revenue is recognized when earned. Program service fees and payments under cost-reimbursable
contracts received in advance are deferred to the applicable period in which the related services
are performed or expenditures are incurred, respectively. Contributions are recognized when
cash, securities or other assets, an unconditional promise to give, or notification of a beneficial
interest is received. Conditional promises to give are not recognized until the conditions on
which they depend have been substantially met.
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California Urban Forests Council
Notes to Financial Statements

December 31, 2018

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
(continued)

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor
or grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and
not subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity. Donor-imposed restrictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted
has been fulfilled, or both.

Contributed services

Volunteers contribute significant amounts of time to our program services, administration, and
fundraising and development activities; however, the financial statements do not reflect the value
of these contributed services because they do not meet recognition criteria prescribed by
generally accepted accounting principles.

Functional allocation of expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

Income taxes

CAUFC is a California not-for-profit corporation that is exempt from income and franchise taxes
under Section 50 1(c) (3) of the Internal Revenue Code. It is not obligated to pay federal or state
corporate income taxes unless its ume1ated business income, as defined by the Internal Revenue
Service Code, exceeds $1,000. CAUFC did not generate unrelated business income and is,
therefore, not subject to federal or state corporate income taxes for the year ended December 31,
2018. In addition, CAUFC qualifies for the charitable contribution deduction under Section
170(b)(1)(A) and has been classified by the Internal Revenue Service as other than a private
foundation under Section 509(a)(2).
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California Urban Forests Council
Notes to Financial Statements

December 31, 2018

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES -

(continued) .

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires us to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates, and
those differences could be material.

Financial Instruments and Credit Risk

We manage deposit concentration risk by placing cash, money market accounts, and certificates
of deposit with financial institutions believed by us to be creditworthy. At times, amounts on
deposit may exceed insured limits or include uninsured investments in money market mutual
funds. To date, we have not experienced losses in any of these accounts. Credit risk associated
with accounts receivable and promises to give is considered to be limited due to high historical
collection rates and because substantial portions of the outstanding amounts are due from Board
members, governmental agencies, and foundations supportive of our mission. Investments are
made by diversified investment managers whose performance is monitored by us and the
investment committee of the Board of Directors. Although the fair values of investments are
subject to fluctuation on a year-to-year basis, we and the investment committee believe that the
investment policies and guidelines are prudent for the long-term welfare of the organizations.

Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying
consolidated financial statements to maintain consistency between periods presented. The
reclassifications had no impact on previously reported net assets.

Subsequent Events

We have evaluated subsequent events through November 6, 2019, the date the financial
statements were available to be issued.
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California Urban Forests Council
Notes to Financial Statements

December 31, 2018

NOTE 2- LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the balance sheet date, comprise the following:

Cash and cash equivalents $ 64,850
Grants and contracts receivable 214,275
Prepaid insurance 1,010

Total $ 280.135

NOTE 3- CONCENTRATION OF CONTRIBUTION REVENUE

The Organization receives contributions and grants from a variety of contributors. During the
year ended December 31, 2018, there was one state government agency (CalFire) who contracted
for goods and services of $794,127: this amount represented 74.29% of the support for that year.

NOTE 4- CONTINGENCIES-THIRD PARTY PAYERS-GOVERNMENT CONTRACTS

CAUFC has agreements with third-party payers that provide for payments to CAUF on a cost-
reimbursement basis. Laws and regulations governing government contracts are extremely
complex and subject to interpretation. CAUFC believes that it is in compliance with all
applicable laws and regulations in all material respects and is not aware of any pending or
threatened investigations involving allegations of potential wrongdoing that would have a
material adverse effect on CAUFC financial position. While no such significant regulatory
inquiries have been made, compliance with such laws and regulations can be subject to future
government review and interpretation as well as significant regulatory action, including fines,
penalties and exclusion from Federal, State and Local government programs.

NOTE 5- PROPERTY AND EQUIPMENT

Office equipment 2,643
Accumulated depreciation (925)

Total 1.718

NOTE 6- FAIR VALUE MEASUREMENT AND DISCLOSURES

We report certain assets at fair value in the financial statements. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal,
or most advantageous, market at the measurement date under current market conditions
regardless of whether that price is directly observable or estimated using another valuation
technique. Inputs used to determine fair value refer broadly to the assumptions that market
participants would use in pricing the asset or liability, including assumptions about risk. Inputs
may be observable or unobservable. Observable inputs are inputs that reflect the assumptions
market participants would use in pricing the asset or liability based on market data obtained from
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California Urban Forests Council
Notes to Financial Statements

December 31, 2018

NOTE 6- FAIR VALUE MEASUREMENT AND DISCLOSURES (Continued)

sources independent of the reporting entity. Unobservable inputs are inputs that reflect the
reporting entity’s own assumptions about the assumptions market participants would use in

pricing the asset or liability based on the best information available. A three-tier hierarchy
categorizes the inputs as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that we
can access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly. These include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets
that are not active, inputs other than quoted prices that are observable for the asset or liability,
and market-corroborated inputs.

Level 3 — Unobservable inputs for the asset or liability. In these situations, we develop inputs
using the best information available in the circumstances.

A significant portion of our investment assets are classified within Level 1 because they
comprise open-end mutual funds with readily determinable fair values based on daily redemption
values. We invest in CDs traded in the financial markets. Those CDs and U.S. government
obligations are valued by the custodians of the securities using pricing models based on credit
quality, time to maturity, stated interest rates, and market-rate assumptions, and are classified
within Level 2.

CAUF has one Level 1 CD for $758 that was closed in February 2019.

NOTE 7- RELATED PARTIES/NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes or periods.

Regional Councils have been formed to educate and develop regional advocacy coalitions. Their
work is guided by the vision framework and strategic priorities of CAUFC. Regional Councils
each have advisory boards and each council has a member on the CAUFC board. CAUFC
provides fiscal and administrative support to each regional council as well as information and
assistance in presenting programs and coordinating tree related activities. The seven regional
councils each received $1,500 from the Forest Service grant funds,. These finds are restricted to
local urban and community forestry and these funds were fully spent during 2018.

Other funds raised by the regional councils through fundraising and other activities are restricted
to that specific council. The total balance of these funds available to all 7 regional councils at
December 31, 2018 is $9,581.
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